WHAT IS A “FRIENDS OF” ORGANIZATION?
[IMPORTANT NOTE: the process of evaluating this eligibility criteria is not undertaken by Azimuth
World Foundation. After evaluating the applicant’s project information (goals, activities, budget,
timeline, etc.), Azimuth World Foundation selects projects and recommends grants to the Azimuth
World Foundation Donor Advisory Fund. For any Donor Advisory Fund to award grants to
international organizations outside the US, it is legally obliged to have the grant process reviewed by
an independent, impartial organization (NGO Source). It is this impartial organization that will
determine the eligibility of the applicant, regarding its designation of a “Friends of” charity.]
A “Friends of” of is an organization that supports foreign charities by soliciting money with
the intent of granting it to a speci c foreign charity. Any 501(c)(3) US charity with an IRS
determination le er can be a "Friends of" charity of an international organization.
Unlike a direct grant to a foreign charity, a grant to a "Friends of" organization that is classi ed as a public
charity will not require an equivalency determination or the exercise of expenditure responsibility.
The Internal Revenue Service has approved two structures, which provide models for two distinct types of
"Friends of" organizations. The rst type of organization makes grants to a foreign charity, and the second
actually controls the operations of the foreign charity. In either case, the structure will succeed or fail on the
U.S. charity's exercise and documentation of "discretion and control" that is determined by the following:
— Having directors who are U.S. citizens and who are not acting on behalf of the supported foreign charity.
The IRS generally requires a majority of directors to be U.S. citizens who are not a liated with the foreign
charity.
— The models approved by the IRS require the "Friends of" organization to fund speci c projects of the
foreign charity.
— A private foundation has no a rmative obligation to investigate a "Friends of" organization's anti-conduit
procedures. Nonetheless, a "Friends of" organization must not make promises that the contribution will
absolutely be used overseas as the donor requires. In addition, the "Friends of" Board must have the option to
say "No" if, for example, the "Friends of" organization becomes aware that the foreign charity is diverting funds
or failing to account for funds.
— The "Friends of" organization solicited funds "pursuant to grants previously reviewed and approved by the
Board of Directors."
— The "Friends of" organization should prepare form proposals, form resolutions, form grant contracts, and
form reports if necessary to create the required records that the U.S. board of directors has exercised
discretion and control in proper sequence.
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